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Maryland Hospital Legislative Priorities

2



ÅGovernor Hogan

ÅKey health care personnel:

ÁVan Mitchell, Secretary, DHMH

īFormer legislator; health lobbyist

ÁBobby Neall, Fiscal Advisor

īFormer legislator; CEO Priority Partners

ÁAl Redmer, MD Insurance Comm

īFormer legislator; Coventry Health Care

ÁCraig Williams, Chief of Staff

īGovtô Affairs Amgen

Å70+ new legislators

New Players
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Governor Hogan

Secretary Mitchell



ÅMany new players

ÁAdministration

ÁLegislature

ÅKey committee member changes

ÅEducation

ÁBasics ïMedicare vs. Medicaid

ÁComplex health care issues ïwaiver

ÅSignificant budget debate

ÁEliminate state structural deficit; reduce taxes

ÁHospitals at risk for cuts

Challenging Session
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ÅHealth Care ïall Medicaid provider payments cut

ÅPhysicians

ÁMedicaid fees cut from 100% to 92% Medicare rate

ÅNursing Homes

ÁMedicaid payments cut to 2014 levels

ÅPharmacists

ÁMedicaid dispensing fees cut

ÅManaged Care Organizations

Á2% rate cut

2016 State Budget
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ÅHospitals

ÁOôMalley Board of Public Works

ī In January, recommended $8 million cut for 2015

ī MHA secured $8 million taken from another source instead

ÁHogan 2016 Budget

ī $16.7 million cut for 2016

ī Original proposal would have effect of $410 million across-the-

board rate cut for all payers

ī MHA secured fix to implement differently, more efficiently

ī MHA secured ability to ñcountò toward total savings pending 

HSCRC action to cut uncompensated care funds 

2016 State Budget
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ÅReduce, eliminate Medicaid hospital tax

ÅRestrain out-of-control liability costs

ÅImprove care for people suffering from 

mental health, substance abuse 

problems

Maryland Hospital Legislative Priorities
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ÅBegan in 2009 as a ñtemporaryò $19 million 

tax to backfill stateôs Medicaid budget ïhas 

ballooned to nearly $400 million annually

ÅInflates hospital bills by 3% - revenue goes to 

state special Medicaid fund, not hospitals

ÅMakes meeting new waiver spending targets 

more difficult

ÅMaryland has an opportunity to reduce tax 

burden on patients and their families

Medicaid Hospital Tax
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ÅState budget now includes a $25 million 

hospital tax ñspend downò each year

ÅSupported by Governor, Budget Secretary 

Brinkley and legislature

ÅOpportunity to seek an increase in the 

spend down amount as state budget 

improves

Outcome: Medicaid Hospital Tax
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ÅProgress:

ÅNo-fault birth injury compensation fund
Å Held: Committee of legislators to address over interim; 

excellent step toward new bill next year

ÅAccess to obstetrical services
Å Passed: MHA to lead study; connect to need for no-fault 

birth injury fund

ÅHealth courts
Å Interim study

ÅBlocked:

ÁTripling of cap on non-economic damages 

from $750,000 to $2.4 million

Restrain High Liability Costs
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ÅProgress:

ÁBuilt broad-based coalition of support

ÁIntroduced bill to create blue ribbon 

commission

ÁIncorporated with other behavioral health bills 

to create one effort to address issues

ÁCommittee of 10 legislators will address over 

interim

ÁHogan administration interest ïconnection to 

heroin initiative

Fix Behavioral Health System
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ÅBlocked: Effort by for-profit physician companies to 

create exceptions to Marylandôs strong physician self-

referral laws for oncology and MRIs/CT scans

ÅBlocked: Effort by AARP to require that hospitals, 

within certain time constraints prior to discharge, 

assess and train a patientôs designated caregiver to 

provide aftercare

ÅBlocked: Effort by trial lawyers to make Marylandôs 

liability environment more conducive to lawsuits

ÅMany moreé

Other ñBad Billsò Blocked
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