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4160 Patterson Avenue

Baltimore, MD 21215

Dear Allan:

On behalf of Maryland’s 61-member hospitals and health systems, the Maryland Hospital Association
appreciates the opportunity to comment on the commission’s proposed market shift consolidation

policy.

MHA supports the proposal to consolidate market shift measurement. We agree the proposed changes
make the policy simpler and more predictable. Engaging hospitals to address the underlying clinical and
geographical groupings, while reducing the number of markets measured, is important for success.

We also agree the HSCRC staff should establish a work group to evaluate potential changes to the
demographic adjustment. Under global budgets, the annual revenue adjustment for age-weighted
population changes is a foundational incentive. We appreciate the commission’s need to balance
population-based revenues with adequate funding for hospitals to treat the patients and communities
they serve.

Moving forward, the commission plans to address several cornerstone policies that affect hospital
revenues, including capital funding, efficiency, and potentially repurposing regulated hospital space. As
the commission considers refining market shift, the demographic adjustment and other policies, we ask
that the commission carefully consider aligning all policy changes to have consistent incentives.

Thank you again for your careful consideration of these matters. If you have any questions, please
contact me.
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Senior Vice President, Health Care Payment
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