
 

 

 

 

 

 

 

June 30, 2020 

 

The Honorable Larry Hogan, Governor of the State of Maryland 

The Honorable Peter Franchot, Comptroller of Maryland 

The Honorable Nancy Kopp, Treasurer of the State of Maryland 

Board of Public Works 

80 Calvert St. 

Annapolis, MD 21401 

 

Dear Governor Hogan, Comptroller Franchot, and Treasurer Kopp: 

 

On behalf of the Maryland Hospital Association’s 61 member hospitals and health systems and 

the more than 108,000 people they employ, thank you for your leadership navigating this 

challenging moment in our history. We know there are difficult decisions ahead as you work 

to balance budgets for both the current fiscal year and the next. 

 

From the outset of the COVID-19 public health crisis, the dedicated people at Maryland 

hospitals answered the call quickly and with full force—saving more than 7,000 lives. 

 

Rightly, much of our attention is focused on responding to this public health emergency and 

making sure hospitals have resources in place to deliver life-saving care. Yet, the COVID-19 

pandemic devastated hospitals' budgets. As hospitals made large-scale investments to create new 

bed space and shore up resources to save lives during this public health emergency, they saw a 

drastic decline in revenue due to fewer hospital visits and the elimination of elective procedures. 

 

Now, as hospitals prepare for a potential second wave of COVID-19, it remains unclear when 

they will return to normal operations. Proposed budget cuts being considered by the Board of 

Public Works add to the uncertainty and may threaten new preparations. 

 

As health care providers and the public health system continue to respond to this pandemic while 

preparing for the next, we urge you not to lose sight of the threats our system faces.  

• We ask that you reject an increase to the state’s Medicaid deficit assessment. This tax, 

currently at $309 million yearly, artificially inflates health spending in the state, making 

it harder to meet the terms of our Total Cost of Care Model contract and putting at risk 

the additional $2 billion in federal funds the model brings each year to Maryland.  

• Maintain budgeted Medicaid provider rate increases. Access to behavioral health 

services, assistance for people with disabilities, and other Medicaid-funded health 

services is essential. Health care providers face some of the greatest risks during the 

pandemic. Providers still need the budgeted rate increases to continue this essential work. 
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• Hospitals ask you to reject budget cuts that could harm access to health care for our 

most vulnerable populations throughout the state. These include the proposed cut to 

University of Maryland Capital Region Health, as Prince George’s County has been 

among the hardest hit by COVID-19; reductions to cancer research performed by our 

academic health centers; and cuts to the Rural Access Incentive Grant program, which 

boosts access to Medicaid’s Health Choice programs for rural Marylanders. 

• It is vital that the state maintains full funding for safety net programs, like grants for 

crisis response services and adequate rates for children in out-of-home placement. 

Marylanders having behavioral health needs and children in foster care often end up 

boarding in acute care hospitals due to lack of adequate services in the communities. 

These cuts would put the right care further out of reach.  

• Lastly, we ask the Board to ensure state agencies and the organizations that 

administer these programs can retain enough staff to respond to the heightened need 

for assistance. During the pandemic, state agencies and their employees have been vital 

partners in the response effort. Maryland would not be where we are today in our 

recovery without their contributions. 

Maintaining access to health care will be pivotal in the state’s recovery as the health care 

industry is among the largest employers in most communities. When funding for these programs 

is cut, patients feel the impact and jobs are at risk. We urge the Board of Public Works to delay 

these cuts until the state has a clearer picture of tax revenues and the opportunity to secure 

additional federal funding. Doing so would ensure we have a strong health care system to care 

for our community and respond to the next emergency. 

 

We recognize that avoiding these very harmful budget cuts will likely require significant 

additional federal intervention or other actions, such as working with the legislature to raise 

more revenue. Yet, as we await a possible next round of federal coronavirus relief to state and 

local governments, the Board of Public Works should not cut spending.  

 

We appreciate your advocacy on the need for federal support so far, and our organization 

stands ready to work with you, the General Assembly, and our Congressional delegation to 

ensure Maryland has the resources it needs to protect these vital services that are the 

foundation of our state’s health care delivery system and our economy. 

 

Sincerely, 

 
Bob Atlas 

President & CEO 

 


